


income  from  rates  and  charges  as  new  subdivisions  and/or  new  houses  and 
developments  are  completed.  These  additional  sources  of  revenue  should  be 
considered  in  the  development  of  the  Framework. 

If  Councils  have  smcial  circumstances  and  wish  to  increase  rates  more  than  the  ceost 

of  inflation  then  the  Framework  should  ensure  that  Councils  have  to  rigorously  justify 
the  increase.  It  should  not  be  open  slather  Iike  it  is  now.  Any  such  increase  should 

have  a  qsunset  clauser.  That  is,  the  increase  should  not  continue  ad-infinitum  but 
should  be  specific  for  the  term  of  the  special  circumstance. 

Additionally  the  Framework  should  ensure  that  Councils  should  not  be  able  to 

subved  the  rate  cap  using  methods  such  as  increasing  or  introducing  new  charges 

and/or  increasing  borrowings  without  rigorously  justifying  the  increase. 

Annual  Rates  Notices  should  itemise  these  special  circumstans  charges  so  that 
the  cost  is  clearly  indicated  to  ratepayers  who  would  also  be  able  to  determine  when 
a  special  charge  should  cease. 

A1l  Councils  are  required  to  submit  their  budget  to  the  Minister  before  31  August  each 

year  and  the  Local  Govemment  Act  1989  (Pad  8A,  clauses  1858  and  185C  pages 
254-256)  states  that  the  Minister  may  Iimit  income  from  rates  and  charges,  and 
councils  must  comply  with  the  Minister's  diredion.  However,  successive  Ministers 

have  failed  to  limit  rates  and  charges  increases. 

The  Local  Govemment  Act  1989  (Division  3,  clause  208)  also  requires  that  a  Council 
must  comply  with  Best  Value  Principles  which  includes  meeting  with  quality  and  cost 

standards,  t)e  responsive  to  the  needs  of  the  community,  and  achieve  continuous 
improvement  in  the  provision  of  services  for  its  community,  be  resmnsive  to  the 
needs  of  its  community,  and  must  take  into  account  an  assessment  of  value  for 

money  in  service  delivery. 

The  Essential  Services  Commission  must  ensure  that  Framework  mandates  clauses 

185  and  208  of  the  Act  and  includes  a  provision  which  will  ensure  that  Local 

Government  Vidoria  will  carry  out  its  responsibility  in  relation  to  these  clauses  and 

the  Framework. 

Yourq  faithfully 
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(Insert  name) 
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