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Essen t ial Services Com m ission  
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Melb o urne  VIC  3000 

 

To  w hom  it  m ay concern , 

 

ESC Draft Decision on Feed-in Tariffs to Apply from 1 July 2018 

 

The West ern  Alliance f o r  Greenhouse Act ion  (WAGA) is an  alliance o f  lo cal 

governm en t s in  w est ern  Melb ourn e, help ing  com m un it ies in  t h e reg ion  resp ond  

t o  clim at e change and  red uce greenhouse gas em issions. The WAGA councils seek 

t o  m ake t heir  ow n  sign if ican t  con t r ib ut ions t o  em issions red uct ions t h rough  so lar  

inst allat ions on  t heir  f acilit ies and  are also  at  t he f o ref ron t  in  exp lo r ing b at t er y 

st o rage t o  increase renew ab le energy generat ion  and  im p rove net w o rk op erat ion .  

 

WAGA b road ly w elcom es t he d raf t  d ecision , w h ich  recogn ises t he social and  

environm en t al b en ef it s o f  d ist r ib u t ed  renew ab le energy. The t im e -varying  f eed -in  

t ar if f  (FiT) w ill rew ard  renew ab le energy generat o rs at  p eak t im es, w hen  t he value 

o f  t he energy t o  t h e m arket  is h ighest . It  shou ld  also  encourage t he use o f  

b at t er ies, w h ich  m ay exp or t  t o  t he net w o rk d ur in g t he p eak.  

 

We also  w ish  t o  exp ress som e reservat ions ab o ut  t he d ecision .  

 

The b ase t ar if f  w ill b e low er  t han  t he cur ren t  FiT o f  11.3 cen t s p er  kilow at t  hour , 

and  - w h ile t he p eak t ar if f  is m uch  h igher  - it  w ill on ly ap p ly in  t he lat e af t ernoons 

w hen  so lar  generat ion  is r ed ucing and  househ o ld s' on -sit e elect r icit y req u irem en t s 

are increasing . Theref o re, t he new  t ar if f s m ay no t  in  f act  p rove sign if ican t ly 

valuab le f o r  m any so lar  generat o rs and  so  m ay no t  increase so lar  up t ake. A new  

b ase t ar if f , in t rod uced  soon  af t er  t he m arket  has b ecom e used  t o  t h e exist ing  
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t ar if f , w ill also  req u ire generat o r s t o  analyse t heir  op t ions again  and  ad d s 

com p lexit y and  uncer t ain t y. As w e know , energy lit eracy an d  con f id ence in  t h e 

reliab ilit y  o f  t he renew ab le energy m arket  are im p or t an t  f act o r s in  encouraging 

up t ake. It 's also  im p o r t an t  t o  p o in t  ou t  t hat  t he ESC w as req u ired  t o  h ave regard  

t o  t he avo id ed  social cost  o f  CO2 and  t he avo id ed  hum an  healt h  cost s at t r ib u t ab le 

t o  a red uct ion  in  air  p o llu t ion . How ever , as no  m et hod o logy w as p resen t ed  f o r  

d et erm in ing  t he avo id ed  hum an  healt h  co st s o f  air  p o llu t ion , t he Co m m ission  w as 

o f  t he view  t hat  it  w as unab le t o  d et erm ine t h ose cost s. The p rop osed  new  FiT is 

t heref o re b ased  on  t he 'Social Cost ' o f  2.5 cen t s p er  kilow at t  hour , at t r ib ut ed  on ly 

t o  CO2. Includ ing  t he h ealt h  cost s w ould  ad d  sign if ican t ly t o  t he FiT and  b et t er  

ref lect  t he real cost  o f  coal vs renew ab le energy. Fo r  t hese reasons, w e st rongly 

recom m end  t h at  t he b ase t ar if f  rem ain  at  t he cur ren t  rat e.   

 

Fur t her , w h ile t h e new  t ar if f  st ruct ure is d esigned  t o  r ef lect  t he t rue value o f  

elect r icit y at  var io us t im es o f  t he d ay, it  is unclear  how  it  w ill w o rk in  p ract ice, 

esp ecially as w e d o  no t  yet  know  how  ret ailer s and  net w o rks w ill resp ond  t o  t he 

t ar if f s. 

 

Allow ing ret ailers t o  ch oose eit her  t he t im e-varying  o r  f ixed  FiT in  t h e t r ansit ion  

year  m ay b e p rob lem at ic. Why w ould  a ret ailer  choose t he t im e-varyin g FiT w hen  

t he f ixed  FiT w ould  rep resen t  a f inancial savin g t o  t hem  on  t he cur ren t  sit uat ion ? 

We t heref o re recom m end  a st ronger  incen t ive f o r  ret ailer s t o  choose t he t im e -

varying  FiT, such  as a rew ard  f o r  r et ailers w ho  t ake it  on  f o r  environm en t al an d  

m arket ing  ad van t ages, o r  at  least  a d irect ion  t hat  ret ailers just if y t heir  cho ice and  

p ub lish  t heir  just if icat ions.    

 

Fo r  all t hese reasons, w e also  recom m en d  t hat  t he ESC caref u lly  m on it o r  how  t he 

t ar if f s are o f f ered  and  ref lect ed  t o  t he com m un it y b y ret ailer s, net w orks and  t he 

so lar  ind ust r y, as w ell as t h e im p act  on : 

 Up t ake generally o f  d ist r ib u t ed  energy  

 Exist ing  so lar  generat o r s, includ in g how  t he t ar if f s im p act  so lar  syst em s 

w it h  d if f eren t  o r ien t at ions, such  as no r t h -f acin g and  w est -f acing p anels 

 Up t ake and  use o f  b at t ery st o rage b y househo ld s and  o t hers, includ in g 

local governm en t s 
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 Up t ake o f  relat ed  t ech no logies, such  as elect r ic veh icles. 

 

 

Yours sincerely, 

 

 

Fran  Macd onald  

Coord inat o r , West ern  Alliance f o r  Greenhouse Act ion  

 

 


