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20/05/2026 

Sarah Sheppard 
Chief Executive Officer 
Essential Services Commission 
Level 8, 570 Bourke Street 
MELBOURNE VIC 3000 

Dear Sarah, 

Addendum to response to the draft decision – proposed wording for 
the Melbourne Water Determination 

On 1 May 2026 Melbourne Water responded (our Response) to the 
Commission’s 2 April 2026 Draft Decision on our 2026 Price Submission. Our 
Response included references to proposed language to be included in the 2026 
Melbourne Water Determination relating to pricing principles for large and/or 
complex connections and how we proposed to treat sewer mining applications. 

Consistent with our recent discussions with staff at the Commission and the 
Department of Environment, Energy and Climate Action, we now propose to 
amend our Response on two matters: 

1. Pricing principles and the application of pricing principles for large and/or 
complex connections, and 

2. Pricing principles and the application of pricing principles for sewer mining. 

We outline these amendments below and include revised language in 
Attachment 1.  

Large and/or complex pricing principles 

Section 5.4 of our Response set out proposed pricing principles, and how they 
would be applied to large and/or complex connections. We propose to amend 



 

2 

OFFICIAL 

our Response to clarify the application of these principles, notably the 
circumstances under which Melbourne Water may accept direct connections to 
its networks consistent with the Water Act 1989 (the Act) and any relevant 
bulk entitlements granted under the Act. We also provide an expanded set of 
definitions relating to these arrangements and further detail in both pricing 
principles and their application.  

Sewer mining pricing principles 

Section 5.5 of our response to the draft decision set out our proposal for the 
administration and pricing of potential sewer mines during the coming 
regulatory period. We clarify here that sewer mining pricing principles should 
be included in the determination and we define the new term ‘Sewer Miner’ 
and describe how sewer mining pricing principles should be applied to them.  

Minor text adjustments 

We have also made a number of new definitions and minor text clarifications to 
the language we had proposed on 1 May 2026. All updates are included in 
Attachment 1 consistent with our recent discussions with DEECA and the 
Commission.  

If you have any questions, please contact Richard Smith, Head of Pricing 
Submission at  or . 

Yours sincerely 

Dr Nerina Di Lorenzo 
Managing Director 
 




















